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SOVIET-IRANIAN RETATIONS
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Apparently in response +to the signing of
tha Us-Iran defense agreement on 5 Maroh, Soviet Ambassa-
dor PEGOV is leaving Tohran in the near future. This move
would be in line with yeumarks by a Soviet official in
Tehran in late February that onoe the bilateral treaty
wag signed, every form of political, economioc, and propa-
ganda pressure would be used against Iran, including an
economic boycott. Iran for its part has postponed the de-
parture of ite ambassador-designate to the USSR "until
relations improve®™,

Soviet radio broadecasts to Iranian listen-
ers have renewed explicit personal attacks on the Shah, A
12 Maroh hroadoast, which desoribed the Shah as & ®laockey"
of the United States, alleged that his “anti-national"
esconomic policy had +turned Iran into a market for foreign
goods and subjugated the ocountry to foreign monopolies.

‘ Mosoow could cause Iran oonsiderable in-
ternal difficulties by vefusing to trade. Trade with the
bloo acocounts for about 15 percent of Irants total, exolud-
ing oil; about 25 percent of Iran's exports and 10 percent
of its imports involve bloo sources, prinaipally the USSR.
Soviet economio reprisals will not seriously disturb Iran's
foreign-exchange earnings, however, most of which are de-~
rived from oil royalties and oil-~consortium purcohases of
looal ourrencies - & 245,000,000 and § 75,000,000 respeot-
ively in 1958.

The USSR and its satellites acoount for a
large percentage of Iran's foreign sales of wool, cotton,
and minerals other than oil, and substitutes for these
markets would be diffioult to develop elsewhere. Iran's
eoonomy oould also be disturbed by Soviet fallure +to de-
liver a wide variety of construotion materials, consumer
goods, and light indus+trial goods which it finds conveni-



ent to import from the bloc for use in the northern
par+t of the country. In several ocasss, more than one
third of Iran's imports of such materials comes from
the blooc. MTehran, with funds from 1ts oil earnings,
oan find alternate sources of supply in Western
‘Europe, but Soviet oanoallation of deliveries would
be: disrupting, at 1east temporarily.
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